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f “"“‘x@ UNITED STATES OF AMERICA
£ DEPARTMENT OF TRANSPORTATION
2 ,f OFFICE OF THE SECRETARY

ey oF WASHINGTON, D.C.

Issued by the Department of Fransporiation
on the 3rd day of April, 2000

INTRA-ALASKA BUSH Docket OST-95-405~ 5 ¢4

SERVICE MAIL RATES {Docket 44445)

BUSH SHOW CAUSE ORDER

Summary

By this order the Department is vacating the tentative ratc proposed in

Order 2000-1-10 in view of the omission of Yule Air Alaska’s {Yule) data from that
order,

Also, the Postal Service has raised issues regarding the underlying update methodology
that go beyond a simple technical adjustment to the instant annual mail rate update.
Under these circumstances, we will make the rate we are updating final until (urther
Department action, and not for the customary one-year pericd, so that if some or all of
the broad issues raised by the Postal Service can be resalved before the next annual
update is due, we will adjust the rate accordingly.

Finally, we will meet informally with the Postal Service and the Alaska air carriers 1o
discuss the issues raised by the Postal Service, and other issues pertaining to the best
methodelogy for updating mail rates.

Background

By Order 2000-1-10 the Department directed all interested persons to show cause why
pew mail rates should not be set for the period April 1, 2000, through March 31, 2001.
The order proposed rate increases of 9.08% in the Linebaul and 3.01% Jor the
Terminal. The order continued 1o nse essentislly the same costing methodeology that has
been used by the Department for en years since the current base ratc was established by
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Order 90-10-34, though a technical adjustment was made to the calenlalion of ERA
Aviation’s (ERA) terminal element to reflect the fact that ERA operates @ large
percentage of its service with mainling equipment. !

On March 2, 2000, the Postal Service filed an Answer to Order 20000-1-10, That
Answer propused that several interim changes he made to the basic costing methodology
used by the Department that the Postal Service asserted would improve the accuracy of
the mail rate. The Postal Service also urged the Department to begin collecting
mformation that it belicves would allow us o mare accurately set mail rates on a long-
term basis.

Adjustments to the Tentative Rate set in Order 2000-1-10

We have become awarc of a problem with the Tate proposad in Order 2000-1-10. The
calculation did not include data for Yute because it had not, and still has not, reported
all of its required information. 2 At the time that we calculated the proposed rate, we
had been informed that Yute had ceased operations and filed for liguidation under
Chapter 7 of the Bankruptey Code. We were subscquently informed that Yute is not
being liquidated and, in fact, is operating without cver having ceased servige, In the
meantime, we musl determine an appropriate rate for the bush carriers in Alaska. Y
has been onc of the largest and lowest cost aperators in Alaska, at least un a block hour
and weighted departure basis. and excluding Yuic's data from the data used to caleulate
the proposed rate detracts from the accuracy of that rate. Because Yute has still not
reported its YE 9/30/99 data, however, we will include Yute in the pool of carriers by
estimating its costs on the basis of its YII 9/30/98 costs. We will make two adjustments,
OOC 10 1ts unit costs and one 1o its welghting in the class rate. First, we will decrease the
weighting of Yute in view of Postal Service data showmg it carried less mail in 1999
than in 1998. We will also increase Yute's unit costs by 3.28% for the linehaul and
2.96% for the terminal, based on the long-term inflationary trends specified in Crder
99-2-19.

Ohjections to Current Department Costing Methodology

On March 2, 2000, the Postal Scrvice raised a number of issues regarding the
fundiamental costing methodology we usc w update the bush rate. Currently the linehanl
element of the bush mail rate is updated on the basis of dividing the reporicd annual
direct operating costs of about 20 carricrs by the block hours of those same carriers. 3
This index is then compared to the corresponding number developed by the Department

T FRA's linehaul cosls are directly assigned by aircrafl ty pe, and mainling costs are spocifically
excluded from (he calculation of bush linehau! ratos. However, departure related costs for ERA
arc not separated between mainline and bush equipment, butk are rather part of ane cost pool. [n
Order 2000-1-10, the Department reduced the amount of TRA'S kerminal costs asstgned 1o the
bush vn a pro rata basis for the number of bush and mainline weighted departures,

2 Our Bureau of Lnforcement is determining what enforcement aclions, if any, should be
undertaken against Yute for its late filing,

5 I'hat pool of carriers generally ransports aboul 90% of total Alasks bush mail beaffic,
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for unit cost per block hour in 1986, the base year of the Department’s bush mai
investigation. The methodology implicitly assumcs that, over time, the average size and
speed of the aircrafl used have remained relatively constant. Similarly, the Department
detertnines terminal costs by dividing departuve-related terminal costs reporicd by the
carricrs by weiphted departures of those same carriers. and compares that to a similarly
derived mumber [or [9R6.

In addition, because rates are prospective and the updates are based on historical costs,
the Department projecls increases into the future based on the long-lerma (ten-year) crend
tn cost increases, 4

Postal Service Interim Adjustmcents

The Postal Service urges the Department 1o make severs] immediste changes on an
interim basis in the update methodology. 1t claims those changes would improve the
accuracy of the mail rates. For both the linehan! and the terminal elements the Postal
Bervice would have the Department weight cach aircratt type by the payload of the
aircraft type as reported in Jane’s All the World's Aircraft. 5 Similarly, for the linchaul,
it would have us weight each aircraft type by its cruise speed as shown in Jane’s. The
Postal Service would cushion the impact these adjusmments would have on decreasing the
mail rate by switching from the 1986 basc period to 1997.

L'he Pestal Service has presented comments to our updating methodology that we believe
deserve serious consideration. [owever, they raise several issues which we would like
to consider further before deciding whether to adopt the changes recommended by the
Postal Service, For example, information available to us indicate that at least some of
the payloads proposed by the Postal Scrvice may be inacenrate. Also. it is not clear that
cruise speed is an appropriate weighting hecause the Postal Service has produced no
information indicating that the average block specd of bush aircrafl has increased over
Lme,

Before reaching a decision on changing the way we calculate rate adiustments we will
afford interested partics an opportunity to conunent on the Postal Service’s propasals.
We note that we recently adjusted our procedures for projecting inflation from a year-
OVer-year [ a ten-year rend after constructive discussions with all parties over a two-
year period, We would propose to use similar informal procedures 1o discuss these and
any other rclevant costing issues.

4 The current method for projecting cost increases based on the long-term trend in custs was first
estahlished in Order 98-1-25 after almost two years of meetings betwecn the carriers, the Postal
Service, and the Departinent.

3 While the Department currently weights bush departures by grows takeoff weight of each
aircratt type, it assigns the dozens of different aivcralt bypes into five broad weight classes, such
that two very different sizes of aircraft may be assigned the same weight.



Postal Service Long-Term Adjustments

The Postal Service in its Answer has also raised the wsue of requiring more detailed
Ieporting by the carriers, We note that staff met with the Fostal Service and carriers in
Alaska on this issue in July of 1999, and the Postal Service’s Answer will provide
impetus for all the parties o move that discussion forward. Whilc more detailed data is
of colirse desirable, we must weigh the need for that dam againsi the cost to the carriery
of supplying that data. We note that the mail distribution systein in Alaska is critically
important both in terms of the overall fransportation system in Alaska and as a source of
revenue 10 the carriers that affects those carriers’ operations. Also, the Postal Service
expended $55,438,452 to move the bush mail and $61,855,618 to move the mainline
mail in YE 9/30/99, and these swins are significant for the Postal Service, Given the
Department’s mandate to establish rates that are compensatory as well as (o ensure that
the mail rate system is conducive to a sound aviation system in Alaska, it is incumbent
that we have the data to make this analysis. Again, we will renew our discussions with
the carriers and the Postal Service on this issue in our meetings with the parties,
Because the more detailed data are not currently reported. it may be necessary, as the
Postal Service hus propesed, to first make interim adjustments before we make more
Tundamental changes.

Final Rates Until Further Department Action

The Department in general no longer sets rates that are retroactively adjustable.
Retroactive rates were abandoned after discussions with the carriers and the Postal
Service. 6 In this case. it is not clear when all the interim or long-term issues will be
resolved. If the incrim issues are reselved well before our customary annual update
oceurs, we woukld wish to make the new rate effective as soon as possible. On the other
hand, those issues may not be resolved before next year’s update is due. Under these
circumstances, we will make the rate we propose here final, but wili not set a
termination date. This will afford us the flexibility to make adjustments 1o the rate when
appropriate in the coming year.

Surmary

The proposed final rates, contained in Appendix A, reflect the application of cost
adjustment factors, developed in Appendix B, to the basic mail rate structure established
by the Department in Order 90-10-34. We have used the carriers’ reported operating
expenses for the YL 9/300/90, except for the estimates calculated for Yute, as discussed
above. We have mereased the carriers” unit costs to the mid-point of the new projecred
annual rate peried, based on the long-term (ten-year} average annual changes in unit
costs. As the Department deems appropriate, additional carriers may be added w or
deleted from the pool of update-carriers in the futre, so that a representative sample of
the bush carriers in Alaska is maintained.

b Gee page 2 of the Final Report on the Review of the Alaska Mail Eatemaking Methodology,
Docket OS51-95-3405.
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The proposed final rales differ from the final rates currently in effect by the amoeunts
shown o the following table:

YE3/31/00 YE 3/31/01 % Change

Linchaul Charge per
Billing Tom-Mile 39.1342 39.419%8 301%

Terminal Charge per
Pound Originated $.3486 $.3509 0.66%

The combination of the proposed linehaul and terminal charges produces proposed rates
that arc 1.019 percent higher than those in effect for the current period {or an 88-mile
average length of haul,

Other Matters

With the proposed rate we continue to use the methodology first implemented in
Order 98-1-25. Although no parties have tormally raised the issue, in our discussions
with the Postal Service and the carriers we will be open o making the rates more
sensitive 10 abrupt changes in fucl price, e.g., by using the most recent guartetly costs
rather than the most recent year's figures in our update of the rate.

The regression parameters are shown in Appendix F, They indicate that the regression
is highly significant and reasonably relable. The results indicate that over the last nine
yearsx unit costs have incrcased anmually by 3.72% [lor the non-fuel Jlinehaul and 2,73 %
for the terminal element. These results are not inconsistent with economy-wide inflation
trends over the period.

As we frequenily find, there have been signitficant changes in individual carriers’ cost
elements, with some carriers’ unit costs decreasing while others have increased. We
have reviewed individual quarters of all the carriers’ data, especially those whose unit
costs have changed the most, to determine if data for any single quarter appearcd unduly
aberrant. ‘W have not detected any exircme swings, but we invite all carriers to review
the artached data, with special focus on their own reporting, to determine if any errors
may have been made.

To that end, we have included for the first time an Appendix G, which highliehts each
carrier’s unit costs by block hour and by weighted departure.

The Department tentatively tinds and concludes that:

The fair and rcasonable final rates of compensation 1o he paid in their entirety by the
Postmaster General pursuant to the provisions of 49 17.8.€. 41901 for (he transportation
of mail by aircrafl having a payload of 7,500 pounds or less, the facilities used and
useful therefore, and the services connected therewith, by each holder of a certificate
authorizing the transportation of mail by aircraft within the State of Alaska, for the
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period beginning April 1, 2600, or 7 day after the date of issue of a final Department
arder with respect to the rates proposed here, whichever occurs later, until further
Department action, or until further order of the Department, whichever occurs later, arc
those specified in the attached Appendix A; and

ACCORDINGLY,

1. We fix. determinc, and publish the proposed final rutes specified in Appendix A, to
be effective for the period beginning April 1, 2000, or 7 days after the service date of
this order, whichever is later, unti! further Department action:

2. We direct all interested persons having objections to the rate sat in Appendix A to filc
objection within 7 days of the service date of the order. Filing of such objection will not
stay the effectiveness of the rate, but we will review the objections in a timecly manncr
and will, if necessary, adjust the final rate as appropriare;

3. Thesc dockets shall remain open until further order of the Depariment, and

4. We will serve this order upon all parties on the Service List for this Docket.

By
A, BRADLEY MIMS
Deputy Assistant Secretary for Aviation
and International Affairs
(SEAL)

An clectronic version of this document is available on the World Wide Web at
httpy://drns.dot. gov/reports/reports_aviation.asp
The electronic version may not include all of the appendices
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INTRA-ALASKA BUSH SERVICE MATL. RATES COST ADJUSTMENT FACTORS

Base Year
Ended
093071985 1S
Fuel Cost/Hour
Mon-Fuel Line-Haul Exp. plus G&A
Cuost per Hour
Tolal Heury 180, 104}
L'nit Cost Per Hour, Fuel + Non-Fuel $261.57

511,066,847 T/
70,583 TS

Dieparture Expense plus G&A
Wl Departures

Unit Cost per Wid. Dep. $32.31

Rearessed
Year Annual Change
Ended YE 9/30/8%

Estimated Percent
Mid-Point to Unig Charnpe: 1986
Mid-Point Caost at Base Year

09/30/199¢ 2/ 1w YE9/30/09 3  Change 4 MMH2000 5/ to 10/1/0 6/

519,156,344
$66.99 NA

$93 ROT 426
$3?8.38

3T2R
285,942
$395.37

320 879,450
&0 425

$40.03 2.73%

Lf Order %3-10-34, updated in this order and in Order 56-12-41,

2! Appendix O, page 1 for fuel expense, page 7 for nonfuel expense, and Appendiz D, page 3 for deparmre-related expense.

3! See repression results in Appendix I, Tor fuel, we will apply no inflation factor,
! Rellects the fact that from the mid peint af the eeporting peried to the midpodnt of the prospective rate is 1 and 1/2 years.

10372 x 1.0186; where 10185 is the average annual vt cost increase prijected for a G-month period.

1.0273 x [.01365 where 1 01365 is the average anoual unil cost increase projected for a G-month period.

5/ Fuel - most recent cost of $66.99/hr,, nonluel: $328.38 x £.0563 = $346.93/hr; Deparfure-Related, 349.03 x 1.0430 = $51.14 fwtd. deparmre.

&' $401.82/%261 57 in column | produces a 53.62% increase and $50.07/$31. 84 in column 1 produces a 57.26% intrcase.

7/ ERA had $1,547,577 departure related + G&A Expense and 64,851 sysiem weighred departures in the base year, of which 43,086 were with

DHC -6 Twin Otters, or 66.44% . We will therefore reduce Treparare Expense by 5319367 and Wid, Departures by 21,7684 [rom previoos levels.

MWA $66.09
5.65% $346.93
F413.95 JB.25%
4.30% 5114 S5R27%

Appendiz B
Page 1 of 1
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INTRA-ALASKA BUSH SERVICE MAIL RATES
Swnmary of Carniees' Foel Portion of Lissdsal Lxpenses

Appendix G
Pages 1 of 7

¥G YE TE YF YE YR YE VE ¥E
[ 300 1 SRM 30K | ) Qo301 9% Q530 10k [N IR 901949 A LY 09300 27 05530: 909
A Islend Aie 345,146 Fid,456 15545 $31,385 327,832 5453 241 1] 1] 0 ]
Arctic Circla Bdd 750 F425 B84 £421 431 $433.263 31,900 $ 792 FA04r, 60 £533,0%6 502,772 $718,.1E2 LLEE RN
Arerig Tyt $555,118 SI0T OO £T046, WD ST T Ra27, 430 45 777 5615 419 $5EL 572 FFH] 0 5647706 S620,719
Baker F4%5 001 £519,232 $531 485 5612,684 732 302 00, TAe 584,135 36067 266 $817 [mo o5z 250,663
Rering B2 441 $1.076.472 F1, 187,73 L1265 1K 1,194,713 $1.521 /05 £1,%449.311 $1, 494,023 51,524,183 51,430,917 FL.405, 725
Camai i} $15L022 Ele9 0l1 244 Bo0 3316641 190,067 Fir5,492 $337 499 E254 97 146,122 1246 782
. Fmrthe F1,231.119 51,507 368 $1.563, 107 $1,526, 488 81 595 745 $1,731 280 31,534,358 5L 6T8 154 1718050 1 585 520 1 HF 78S
ERA-Bush 1/ $1.196,513 £1,3600, 536 ¥1,192,367 31,250,030 £1.203 542 81,360,157 $1,193,374 $1,155 772 §1,265 057 $1.250 261 31 464,347
Fronficp 541,176 0,016,285 Joda sark L3432, 869 T1.113 L8] 51,337,767 51,522 471 $1,582.012 1 HTR. 039 1,607 514 31,741 54%
. Qrant ¥ F 1 ] ] i $314,886 SH16,9(2 STOR 284 £527 405 1, LRG0
Hageland I 0 a ] 3384 178 S49L,142 668,617 £983, 601 51,511,964 51608, 781 §, 475,255
Kewlikan F62 320 B217 378 $243,522 3332 315 439,774 5429 014 5451,931 H631.080 ] 1] 1
Larrys 454,516 $561,145 645,570 53650, 150 624,930 $5ur.41d S581 060 0o, 980 637 420 $724,572 ST OE0L
blarkAir F12R0 706G %1,532 451 33,174, 8k £3 SE0,404 53,273,431 £3.259 727 83,852 500 1] ) ] ]
- Peninaula $2.250.1100 $2,134 (25 52 170,475 L B2 5% 223 6L $2.234 495 §2.253,471 2,887 413 43 49, 157 53,458,677 53,330,460
Tanaca 374 (022 $134.632 $174,715 1191 037 8268 508 $221,5209 213,09 535,315 Fan0 315 $A50 245 411,352
Taguan 5 b 4200967 3655227 F71G,421 &554,761 $670, 140 512,49 F1,0925 632 £1,145, 346 1,083,234
Temson e X1 vk} I 519 3500556 o 0 §] q 0 0 it {
Warhelows % b F164.970 £273,321 $3ga RO 553, 104 LT JuE, 751 F1,162 951 $1,032, 761 $1,008,653
Wings B21, 64 BA75 0G4 $301 345 FALR 465 542 740 $549.073 £803, 30 3537034 5403137 Bdad 14 B89 [ri4
. Wright $321 149 F325. 224 FH2 323 1360, 762 535T AIR 3392 306 hxLL RS 4 38,891 S4TH 560 $440, 252 Fd12.023
. Yute ¥] [t} 3747 919 5011 467 3998 077 F1019.8T9 407 ARG FI,131,1%93 £1117.583 F1.014270 Ps 7En
Total Fuel Eapest F10.440.614 FI1Z,87L,395 513,718 653 FL6, 202 456 &7 B, 653 F15 BY3 6523 519,103,761 17,935 156 F19.619,230 19 36k 560 19,156,344
Toeal Bush Hours
tram Page {4) 196,246 235 268 235,315 274 8BS 20,5245 321,355 364973 LY TTRINTT 282,327 I3, 42
Ulnit Closl per
Hower for Fuel $54.25 $57.14 46235 558,94 £59 34 458,79 $56.43 563 dd 57055 BB et bR

1/ Includes expenses repuried Tor Twin Ouers, DC-3, and King Air aircrafr. Exclodes expenscs reported for DHE-100 and CV-580 mainline aircraft.
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INTEA-ALASEA BUSH SERVYICE MATL RATHS
Summary of Cucrers’ Nor-Fuek Partion of Linchaul Expenses

Appendix C
Pages 2 of 7

YE TE ¥E YE YE YE YR YE YE Y¥E
CAIR1 939 (0 1 S0 30 199) L0 R SN T 0300 1554 (o0 oad TR0 39T LANACY |90
A Teland Ajr £1e0. 300 S111.45% £45_ 301 127 558 $a% 1607 $1.032 524 i ¥] {
At Circle P30 AT5 £783,5942 £1.520,5m £1,931 482 F1 828 5N $1.8R9.R07 $1.004 4737 E2 1ED 676 2,728 213 $2,579, 304 $2.01LHIG
Archc T, §1,338.331 51,821.722 1,553 680 2297, 145 §2, 146,350 $2.556,934 52012 00 F2.0050,154 F2,158 418 314,154 52,355 gaf
Raker 1,067,203 E1.402,452 $1,21%, 798 S1,347.177 31,351,128 $1,30 K74 ¥1370,1T3 $2 080 B17 £2.261.395 $2.A435 385 §1041,175
Bering $2.4E1,181 $2.812 565 33,386,917 53,754 937 SEE5%, 102 $3,4467,595 Fruan $3, 740, MK $3.640.13G 13,811 200 B4 50,081
Ciumal 5637 HT4 ERTU K30 31,105 .325 BE.205,524 51, 187,03E $50R &2 5084 570 3052 6493 1,142,758 $1.188,4M
C. Smythe 52,740,307 33,383 307 $3.545,673 $3.729 95¢ 3, HTH,TTE 54,400,387 £4,200, T34 $4.930 512 S Q4T A28 55,26, 65 5,132,718
. ERA-Bush $2 916,802 $3,658 343 3,110,330 33,740,543 $3.663, 912 F4. 108 645 54,573 L 5,43 211 6,077, 730 56,605 015 7009 558
Fromticr $1. 706, 106 52,987 463 13,512,006 32 G862 192 32938 575 $3_665 O5T 83,571 4T £330 557 $4.175 453 54 ATT HUO &6, 574,01y
. G ] i ) 0» 0 o $089 231 31,552 176 FLGT4 00N $2.067 353 53,071,431
Hagsland o 1l n o 51615 547 $2,103 500 $2. 501 130 54,172,1172 $3,270.921 f5.640.202 59,957,480
Eetchikan EI 513 51, 0e4, T2 BL3G, 325 $1.565,501 £2.216 911 §2 458,200 $2,007% L 53,052 406 4] 0 [
Larrys G447 ) £1,613. 344 £I.TX3 450 F1E040 4 ¥ 03y 21 930 [T $1,964 963 52, 140.35] J12Ti e J2.332 34 F2.T05, 60
Mk Air EE 647 535 HE, 162, 304 $17.527_ 315 516,004 911 $14, 270,150 $15, 240,457 $16,979,907 ) 1 ] sl
Benmsula B 126, 400 $K, 424,155 3,061, Lb2 45, 1A, 278 45 #8626 $9,598 516 50,607 209 12518111 ELS SR SINTIZ NI 519,174,254
Tarana $198,723 $374 512 E544,830 5579418 70,79 g7 787 $E14.441 §4713 772 $84d 428 $672,2M 51,081, 7TW
Taguan L] ] 1,356,077 ¥1.579,1535 52 B1d E2T 32 563 F42 £3.125 50k 33,565,024 4,315,525 EL. 1T MK 3,322 000
Temscn 82220, 7X0 33,171 .551 B2.Ta, 131 1 1] a 0 0 i 1] o
. Warbekows 0 a $19.414 §713 005 S92, 483 51,499,133 $1,777,365 52,124.111 $2.724 153 2, e, 5415 $2.754, 551
Winzs EL3I61L 5,529,639 1,797 838 31,473,722 $1,8a1,5358 52,202,820 £1,599 445 51781217 52,106,972 $2,495,120 FLenz.inG
. Wright $1.033 050 $1.1E5 E65 $1,338,573 31,478 289 F1.451.216 51,539 Ha $1,4),395 $1,423,608 31,436,573 §1,827.527 32,348 405
Yute n n §1,671,1012 52,578,751 33,082 68 $3.483 80T 3,105 348 54,142,897 L4 169, ATH §A,207,4M 1 33,130,457
Tetal DO Tess Fusl FI40R, A3 BS99 SARA2ATII 0 STAALLAMD 3601036 BT, E44,939  36R,09GTe2  $620574BY  SE6.EDTN0  S74.FOBASF  BTV.TUTULY
Total Bush Hours
from Page {4; 196,248 215,208 255315 2T 805 299,826 321,358 316,973 282,71 Ll Rirrd 42,327 255042
Uit Cost pet Houe
for Mnn-Fuel $178.26 $193. 14 Fr0.0 20254 £200.77 E u4 Fam.27 Fr14.51 R240,25 520,53 2707
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Pages 2of 7
THTRA-ALASEA BUSH SERVICE MAIL EATES
Suinmury of Carrer Puel + Noa-fuel Linstaol Lapenses 1)
YE TE YE YE YE TR YE YE YE YR Y&
(/3071989 30 15D Q95 T 1111 1 Batd (X3 143 09 R 100 (¥ 00 1S Q030 LA 7301997 0011008 LIS 1 | ks
1. A lsland Atr 51495,296 £134.91t $Ti e 515494 S077,439 $1,502 915 5 b g % b
2. Arctic Ciecle 284 axs E1.014,526 $1,041 092 52,365,145 32 260,517 $2,327 659 52,305,197 kL7 12 731083 $2.101 551 $3.496_148
3. Arctc T $1.913 459 %2,529 4212 $2, 660,580 3,064 %55 1,015,786 83,500,711 51,528 329 82,557 710 52,42 053 &7 Tl 4AEn %2, UAD, < 14
4 . Baber $1,553, 194 41,521 6R4 §1,440 (1% 1,055 316 52,043,425 £2.096, 563 3191, W 52,677 (83 F3,07% A4S £3.028 239 $1.32M 258
5. Bermz 5§3,370.622 LER 1R $4.574.6T1 §8,024 4135 14,051,315 £4, 790,490 $4, 450,152 35,236,332 £5.164 319 $5,242 K17 53,5018, 514
& . Camai b 767 Bds F1.04R 463 $1,360, 104 %1,522,155 §1,478, 035 912 g £1,308 368 £1,211, 901 £1,388 BEBQ F1.435.273
T, C Smythe 13,980,425 $4.991,175 55, 18, 780 35,266,430 £5,474,612 58,131 644 ¥5,737.112 §6.61 5,260 56,715,584 §7.510,16% 36,92 4k
B . BRA 54,113 316 4,994,870 B4332.T17 %4990, 500 $4 087 454 $5 468 A02 15,767,004 56,370,983 57342 857 57,055 176 38,474,002
9. Fronrer 52,247,284 B4,003 748 54,436, 556 $3,705 061 $4,051,776 $4,903 T34 &5 1K1 i 54,051 449 36,054,352 46,285 400 55,34, 356
10, Oran 5 b3 b L] 3 L3 130,157 $2.1T it 42,342,352 T2 890,758 B4 858 B73
1. Hupeland 3 3 b ] £2.000,125 £2,504 70K £3,550,747 15,155,737 36, 758, 10 £7, 300,043 £T.420,735
1Z . Keichikan 5754 936 1,284,147 51,552,747 32,300,976 £2. 656,685 £2,685, 715 $2,530,007 3,544 455 b3 L] ]
13 Larrys F1H 655 £2, 174,494 237802 §2.583 974 $2,59 969 $2.530,450 $2,546,032 $2.771,340 $2I.911.146 £3.056,413 93,372,170
14 . Markair $7,545 201 $0,55d 755 516,700 204 $19,605 315 517,543 581 &1% 500 ARd FI0832 416 L5 5 % b
15, Pewinula 211,076,510 11, Ond S0 $Up, 232 037 $16,005.222 {710,476 E11,833.002 $12 046, 240 $15,405 524 19000, 221 FILAESEST R FLDTU4
15 . Tamima $172 745 513494 70 544 §771.35% $OUR 300 20 206 27,525 $1,129 025 81,205,243 $1.371. 452 $1.582 06l
L7 . Taguan £ £ $1,763,044 1235522 #3,541,24B 53,120,503 $3.704, G55 54,377,675 £5.411,457 56,317 6o $4,613, WA
17 . Temsco 42,0401, 743 34,00 [, 200 33470797 % ¥ k3 5 b i h b
18 ., Warbelows g 5 344,399 Z08T 228 £1.318 275 12058237 52 464,923 $3.110,862 $3 R8T, AT $3.952 M0 B3T3, 504
20 Wings $I.722.095 £2.005,693 £r.1%9,213 S1.E001%7 £2,354 GOR £2.751. 803 $2.402,B37 32,318,251 B2 180,086 $2 540,014 F306T, 140
21, Wright $1,35¢ 208 31,511,164 31700 896 51545055 $1,50% 134 £0,932, M0 31,870 244 $1,862 499 1965, 147 §2.267_TEG £2760 448
1. Yur 5 i §2,419,021 £1,490. 214 $4,081 (45 34,503 6RG 54,003 231 £5.274 100 FEIRT U0 54,311,381 B4, LM, 334
Fuel & Non-Fuel Line
Huul Expense $45 630, 197 E56,379, 3458 £69 542 366 §74,626,130 $78.000 605 $%, 038, 562 07 202,522 $70,902 545 585476300 S 077422 FOS 853,387

1/ Page | phis page 2.
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Appendix C

Pages 4 cof 7
IWNTHA-AT ASKA RIIST] SERVICE MAIL RATES
Sutunsry of Block Hoors by Carzier
YE T YE YE YR YL YR YL YE YE v
{0 TRy 30 SO0 (RS0 1 SR R0y 1ok 301993 (K307 90g N TS 190G o960 | 90

A, Island Ajr 1.2¢r Hd 53 1 4,329 4706 0 0] 1) n
Arerig Cipgle 1,566 4.755 frdifd T4 f, Hdd 7042 RINT 2,359 7.8 5,300 8,551
Aretic T 13, 4Lk (R 14 342 15,403 L6053 1231 12,002 100 41K+ 8713 817 K17
Bakzr 10,46} 5 266 F.E1 0,453 49,173 9675 EN K] sl d1) a1 #,153 4113
Beriog 15,378 15,240 14,532 14,354 12,503 13,106 13,331 14,3%2 14 L) 13,633 131,722
Camai 0 4,887 4082 o, 611 7,420 6,055 5,616 30 7,904 f, 1460 . i
€. Syythe 14,0075 17 651 19,16 E7 K27 17,320 13,279 la.7%z E7, 600 17,221 17457 17237
ERA, Bush 15,214 14,240 12,1 15,0028 16,427 16,022 13,547 13,181 13,334 13,157 16,1414
Fronrier 8,450 11 365 11,863 11,028 14 572 17,843 IH.H19 18,754 117 LT PR
¢zl 0 0 n [ n a 5717 2355 K67 10,913 17 540
Hapeland o 0 ] b 0,374 12,539 17,201 12 Ea) 25,455 2% 488 2 Hhi
Ketehikan 5287 626 7.12% 4.563 11,089 11,692 12,714 15,75% 4] I it
Larrys e 11,5%) [1,754 11,545 16,8497 10,514 i U85 10 746 10,42 §1,445 L2.1¥IH
Markair 13 Ms I 591 3304 62,620 61,322 62 544 TEHE3 ()] ) 0 ]
Peninmulz 24, 110 21,450 20,703 4. 2E6 10312 31,827 1,358 35 404 3,811 44 302 46,230
Tamang, 2,650 4.71% 5406 5333 6,424 5.R97 a6t 7 403 7419 £,331 @, Q)
Tayuan i 0 M52 1s, 140 16,916 165, 1048 LEn 434 1B, 765 21,506 21,965 L8684
Temsaeeg 13,4975 15, E45 11,657 1] i 1] i 1] 1] 1] M
Wit lows ] o 3,083 5 628 7,563 11,220 12,118 14.581 15,559 17,172 15018
Wings 12 R0 13,303 11,582 18,177 12 949 12,714 11,547 [1,70K 112889 11,371 12.542
Wrighr 5,358 7,500 7.4 7431 6,876 2,577 7,353 7,675 #4334 9,276 3,395
Yure 1) ] L1432 18,471 22,201 25415 26,760 )18 b, A0 28 475 26,248
Total Bush Hours 106246 225 26 255,15 I gps 299,824 321,355 326,973 22,71 78,077 UE2 327 255,912



Appendix G

Pages G of 7
INTRA-ALASKEA BUSII SCRVICE MAIT. RATES COST ADIUSTMENT FACTORS
G&A s o Percenape of Onerating BExpenss fess Géed 1/
YL Y& TE TE TE TE YL YE YE YR
LA ) A0 1960 e L b1 SR R e300 14993 (R 5 St [ 300 005 (10,7317 9ehsy D30 1907 0930 1995,
1. A, Eslamd Air 13.67% 1205% BO6TR 16.32% 15,00% &I 0, 00 % OiNE 0, % 0 LINA LA
2, Archc Circle 1k &3% 1.0 % 13.11% 12.24% 11.60% 961% 1 46% 11.37T% LI3% 11.% % [
3. Anclic Tpu. 23,344 Ry Helm 23.13% L7855 14 30 % L5 M% 16.87% 17.20% 1% 2% i562%
4, Baker 2554 16.88% Py 1948 16.15% 19,145 21.67T% 15.21% 14 _A6% 35 17T% 4802 T
5 . Bermg 1L.51% SAS 6 525 Bo3E 14 90 14, [ 13.14% [LTL% 11.774 13.30% 9.55%
. Camaj 0% 15 82% 21.42% 20.00% I5.R1% 16.01% 31645 15.40% 24,874 8% M2
7. C. Smythe 14.05 % 1 %1% 14.23% 1258 12,705 13.27% 12,565 11.47% 14,65% 12.13% 10.76hE
8% . ERA-Push [5.54% 16,68 % 18.23% 19.99% 16.90% IRARSE 15.56% 15.500% I0,95% ME1% 22w
% . Fromier 18.E6% i5.865% 13.46% 15.431% 14 47 % 13.85% 12.17% 11.74% 153308 12,545 10, d4 %
14 . ream B.0% AN 3,00 % (.03 0.0 % AN 13.58% 14, B0 6. 50% 31375 R
11 . Hageland g 11.NHE 00G% E 12.23% 13665 o0& naz T 5% 10154 % U525
12 . Keklnkan 46, 3d & 2TEe9% 17.37% 13.085% SRS n31% 18,04 EETE AN [ENEN 4 0%
13, Lurcys 50 4.4 % S3FE% 1.07% T0IR B1&% £ % 5.05% TG T 54% 4 84
14 . BlarkAir AT 6,37% 5K LR 3136% 2.760% 320% IXL1L GO0% 1L LIK1E
1% . Penmsulz 11,52% 130 % ITHE 14 % 13.26% 13.81% 1d %G 12949% 1T.H1% 12, 7% i1.70%
i& . Tunana 14 8008 IRREEY::) 17.15% 1T25E 156.61% [4.54% 1743% 15.42% 19.34% 64T 26. 1Y%
17 . Tequan 1007 0.0G% 14 55% 21.35% 04z RITR 33.E5% 1T 42% 25.50% 2941% 20315
IR . TFamsen 19, 16% 21407% 1k 10% LR 1 [ 0.00% 0.00% 000% .00 7 0L.00% Q%
19 . Warhelows 0,00 % JIK 1L NE 23 9% 22208 26,994 24 H1% 16,384, 210R % [8.11% 13.05%
20 . Wings R 2105% 12 12% L% W0.77% 15.95% 13.17% L3 11 20% ER Y- T
21 . Wriglt 25.17% AR 2552 % 18745 [5.74% 15,7105, 12.85% 1596 % 20 409 J14KE [4.67 %
. Yue 0% 0.0 % 12 14% JLAOTHR 3700 n.T% L5 70 12.39% 14055 1420 % 14 1%

I¥ Bee Appadin B, Page 3
2! QA ic used incerchangealdy, here anl elsewhers, with Capacity Related Fxpense, which is ceport=d oo the carriers’ 7,



Appendix

Pages B of 7
INTEA-ALASKA HUSH SEEVICE MAIL RATLES COST ADIUSTMENT FALCTORS
Ci&eA Asstonahle to Linehand (Total Direct Expense Multiplied by G&A Percant ) 1/
TE YE YE YE YE YF TE TF YR YE
A0, 1 AR QX 30100 201500 QA0 1 26T L9730, 903 300 e 30! ) 995 Q070 O (1L S (15 3 £ 550
1. A lsland Air $26,724 516,257 6,197 525,930 $138.643 Fld4,730 ) 1) [+ i
2. Arctic Circle 53,9 F109,282 52354, 567 $£239 494 $2671 255 $223 31 5250 538 300 275 £355 312 370,435 164 956
3. Arckic Tpr. Fde 601 581,008 F582,393 109,207 2537 358 51K, BA3 412 648 433,041 $474 4HT F566,32] 4635 541
4, Baker 319,871 53241580 fanmrr IR 963 $338.057 401,282 $425 449 S407, 184 457 464 $1,046.151 508 403
5 . Berng FAK7. 959 B2, 2RE 298,265 S4UE XET 383,740 $575 500 F5RA, 0% F15200 $607 840 6T AR FRH3,TO0
B, Camai L 124,637 $278.4037 394,450 $240,957 5230, 7ET 128z BT $203 320 340 576 5431 303 55340027
T, C Smydhe 5559,250 503,791 §726.979 Foa2 518 95277 FR13,AT0 T2, 5R1 ¥739.115 983 H35 F30, 03 T4 16E
R . EREA-Hush F39, 200 433,81 £ K54 PHS T 337,810 335, T SRIT, Mp 1013 6%T S0 4T 51,655,472 $1,045, 630
49 . Fronter P4.23,838 05 G0 Fald w7 $571,6%1 3586, 2EG iy Y biTe] LR F564 B34 BE0G 234 FPEE 159 SEA8, 145
10 . Gramt 0 L] ] 1] 1+ i] 203,189 3304743 22, 831 P75 570 SO0 31T
11 . Hageland i} 1 1] it B245, R Fasd 437 321 80 FHL 3 368,633 771,373 FHI7 25
12 . Ketchikun Jizz.el3 $335,380 $270,960 NEILIRY F309 034 F297,75¢ P 200 93260,811 H} 0 o
L3, Iarryg $96, Tod EHil P 13703 $20i_ 527 FLEZ 56T 52007 4k4 $101,584 F16T 5 $231,145 223,491 s 562
14 . MarckAdr £347 534 3617 356 9T (47 $E863,074 1589 464 F513.351 $ob6 637 [F] 0 { n
1% . Peommula 51, X004 $1,45% 387 81,750,701 1435322 $1 634 40 41 634,139 $1,800 123 B1.596 556 32,245,820 53 W17 60 2634 105
16 . Tanana b B §57,TOR $173,.402 3133, 136 MbSRIR F135,120 Fld4,298 174103 3237054 F2r74 811 54 14, kL
17 . Tayuset 0 a 156,695 SH00, TR 723,477 964, B6l 31,287 876 §T62 591 51,373 99 £1.474,971 1,404 144
14 . ‘Temsce 4564 035 $E45 180 JE20 a3 L] LIl i} 4] 1l 0 [t} 4]
19 . Warhelows i1 N 3130 598 $235 47 $202, 433 55552 ¥al2,293 30935 $750, 585 inz 19 bt
M. Wings £519 G 427,186 3418574 F3NG 441 497379 SR G9TT $3L6.45d B, 062 296,710 F201,945 $24i3, 982
21 . Wright $340,354 $310,789 B34, e F245, 70 254, Td2 305,110 417,952 1T 255 JA0E.T5L 5541547 404 20
2 . Yuk Q 0 FITT AT F1.0B4,4]11 F1,508 867 FoT9 101 S46.31] 053 400 Sl 41 E612,216 158k 851
Torz! Line-FEaul G&A
Expenze 3o, 622 012 ¥7,623. 898 39,765 (T} ] [ At | F10,744 044 F10.%67 831 S11,2a% 874 10,431,556 12,340,072 $14,913,1M2 Ei4, 166,413
Tkl Bush Houry
from Page {4) 196, 246 2215, MW 255315 23 Ras T BI6 F2L,355 A26.973 183,711 27877 182,327 283,412
Unit Cost per Howr,
CEA Only £330 i 538.33 3702 Fa5.83 334.13 33447 930,50 h =R 352 82 b= L)

1 Pape 3 muttiplicd by page 5,
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Appendix O

Tuxtal Bnsh I Eeurs

1Init Cose per Hour,
Mon-Fael Limehaut
Year-aver Tear Increase

Pages ¥ of 7
THTRA-ALAREA BUSH SERVICE MAIL RATES COST ADNISTMENT FACTORS
Mon-Fuel Linghsiel Eapenss ples All GEA Alocakle b Linehaw! 1¢
YE YE YR YE YE YE Y YL YE ¥E ¥E
(R 30 ] 5Ky T AR 3001991 T | HEE O30y ] 0 Q300 ] g ELLN D30 141 Q150 P ORFT (9730 19cd (H735); |90y
AL Island Air FIRTO04 127,712 561478 $153 497 £790,250 $1,184,3%4 L] 1] 1] it il
Arctic Cimle 292 616 952 224 ELT75 188 $2.221. 3% F2.000, 163 32 107 TS 52,154 978 $21 490251 $i2, 553,805 87, 9dd 33,M81.712
Arctic Tpt. 31, R0M, 932 124273 $2.936.613 32,934,353 $2,723.T14 $3.057 k12 $2.425 558 449,195 32,632,003 52 .BB0, 915 $2.525, 730
Baker 31,386,074 1,726,811 51,595 475 5720000 B1.647 1532 $1.401.106 F1,804 622 $2, 47 1 $2,718 &80 $31.521,536 ¥1,660 267
Beriige 2 860, 140 21.019,852 £3,085, 208 $4,293, 524 £3 447 75 $4.143,195 £1.607 165 54,355 573 $.247 876 54,508,708 F3.61 571
Camai A Fre2.4n1 F1.108 692 31,508 781 $1.4446 481 $1,423 Eig 935,189 L IRR 530 $1, 3012 449 F1.574 5a1 81,5622 518
L. Smythe 83,505 557 $3,3587.598 34,271 652 54,302 469 54 5740051 $5,214 057 4. 821 305 $5 508 527 $5.931.361 B4, 537 428 55401 Ax1
ERA $3,556.012 %4472 156 53,930, 204 54506 2R B501, 722 £5.004 435 %5, 470,977 6,441, 108 £6.B51 521 34351 387 Bh 055 18G
Fratiier $2.129 w4p F3,622 457 4,126 9273 $1,433 343 51,524 561 24,357 509 54,191 404 £3 964,371 #4980 657 4G 66, (173 §7.447 154
Crrant 4] 1 L 4] i n £1.192 4 1,516 919 32,256 i) 52,742,923 51 6422500
Hage=lamd 0 {a ] i} 31,861,785 32,456,003 $2.212.93] 34,795,185 B5,7u5, 554 6. 410,635 LT T
Ket;hikun 046 21 1,422 352 1,970,985 2 240 san E2a05, M5 $2,753 055 32,557,366 53,379,277 1] I} ]
Larcys 51,543,733 $1.701,633 %1,855,162 §2,147 351 T 154 4006 J2 145 551 52, 135547 F2, M08 017 2,90 B3 42,562 427 32,868,731
Markair £7,235 169 54 779 860 F1d 489 Jex 516,507 0838 £14.899.614 %15 453 B8 17,646 544 i) | Q0 ]
Peningu/a $10,102 414 FI0280,5a2 £9.ELL 264 9,631,550 $00,321,280 311,292 655 $11.494 37 514,514 657 BT 0T R0 2544 TRE RALLB0E 35w
Tanapa S266. M1 472 520 Jo6E.233 STIE 354 EROS A10 £842 RTT $158 660 BOE¥T HTR F1,078 022 $1,247.045 $1,596,303
Taguan ] 1] §1.552_ 776 3,270 7% $3,545, 32 57,518 502 54,417,953 54,328,217 T4 BEY TU$ 14,651,276 36432430
Termsca £, 704,755 54,445.341 53,408,974 t ] (1) ] 1) 0 i 0
Warheinws i) 0 470,012 Joun, 852 51,222 406 2052 387 $2.369 658 $2.633 570 X3,504,078 £3.001, 644 3,281,365
Wings §1,B21 808 £1,651 525 32216417 $1,871, 183 £2,340, 357 $2,641,747 £2.215 449 SR 04007 $2.353, 662 £2,7H7 65 £ 840 (998
Wiright §1.373.m3 $1,500 454 81,772,641 $1L B24.4153 $1,735.958 Bl E43. 102 51,558,377 %1,720, 753 $1,8495, 329 £2,380 074 42,791,364
Tule 1] n 5T 448 515 £3.60%, 162 B4 592 uss 4,402 G0g 3841 656 4706, 157 34, 900119 53,919 227 55,7101
F41,.605 595 $50,131 Bd2 5 408,733 368,600,931 £, 040 0762 318,112,770 79,368,656 F72 488, (145 70 147 142 $H0.521 B9 £93 87 47
196 3486 215,168 25834 315 274 8B5S 799,824 371355 364071 28201 278,077 22,327 235,047
1212.01 G360 524535 $240.56 J236.61 £243.07 £242.74 $256.40 $264.62 131744 3128 3%
7068 UAlR 0.40% 59 27 A 145 5.51% 11.G]% 11.53% 3455

if Pape 2 plus page 6.



Appendix D

Page 1 of 4
INTRA-AEASKA BUSH SERVICE MATL EATES
Tneal Depaitnie Relued Crpense
YE YH YE Y¥F. ¥YE YE ¥YE TE YE i ¥E
O 149 {30 | S0H) e AL | (o0 o4 LR L CS0r 1Y [ERI [F. T TRLE A1 30 ST CRL20 | g5 (M 300 ] 999
1. Alasks Jslamd RlL552 520, 60K $5_299 334 463 207 (s 449,339 1] ] o ] ]
2. Artic Cecle 3603 =47 $207 505 $505, 180 F511,850 $A5HK,300 o060 037 780,404 $442 HE FROT (64 86| 087 05, TRY
3. Arctic Tpt 31,294,538 1,512 634 FL511 618 £1.762 4260 $1,855. 565 P73 004 B2 Q13,914 2000, 340 ¥2.445 415 52,267 035 $2.088, 762
4, Daker F151.278 $36% 325 1315 a0t $309,1H $a2% 0y 3443 263 ST 55600 366,253 3529 581 U3 089 $a90 339
% . Boring 410,765 55166508 5397 474 5673550 544 712 £1.331.410 $1,330. 368 $1.471,536 91,857 543 £1,534.357 SEBL.123
6.  Camai 5 F200, 581 $273 005 $312.05% s 360,126 212,243 5478 3149 ¥lag 401 Fi84 856 55228
7. {Cape Smythe 51,396,051 1,678,343 308,074 52041 1% $21.117.782 $2.0073 246 FI1.950, 757 51,814,563 £2.225 482 52 471055 FL9R0.3N
B, ERA (Sysicm} $2.343 852 52 R4, T34 $3.215 456 2,248,264 53 674, HES $4.159.944 4697 48T 916 W5 $5.383 %06 $2 561,831 $2.758 425
9.  Frontigr 546,145 58 s T A6 o0 847 Fi.097. 82 51,194 548 $1,397 548 LR 17 §1,823.7221 200,472 $1.525.953
1. Cirant b ¥ b 5 ;3 ¥ F193 174 F304, 556 $473,254 605,745 BRED RIS
1. Hapeland ¥ $ ¥ b S4TE TO0 $TIR2E2 51,138,184 $1,557,531 F2I04 469 35T BZ.554. 514
12 .  Ketchikan 185261 £354,903 $651, 204 $1,311.52) 51420789 $1.1491. 700 142,000 $1.652.974 i ¥ L
I3 . |Larrys 263,930 600, S48 734,134 £705 6ok $535 319 575,006 $932,B56 $EN,237 31,003 452 KL113,275 SO 654
If . MarkAijr £2 B0, 440 $3, 749 g0 34,705 447 55,944 0723 £5,855 400 £5, 3000, H 1 37,147 924 R b 5 {
15 . Peninsula %2467 2110 42, B66_ 663 52,4017, 8631 2 605 240 $2,625,715 £3,120 990 853,341 T4l 54,300,235 5,028,363 $4,925 452 33,020 £52
i . Tunoi Fra Tl $I58, 563 FI59,949 5157739 5243 36k 2256, 118 F2r2 649 £315, 23 14, Bty B30, 456 FI55 THE
1T . Taguun ¥ b Bodd, 708 $1 (W8 519 EL.543 03 §1,362,711 1,005, 6TH $1.237.97% $1,601,653 £2 175,054 $2 Gk, 122
18 . Temsco 51,788 644 1,735,420 $1. Y25, 7N L] b ¥ % g 5 3 0
19 . Warbelows ¥ k3 §105,459 §152 88w 169,162 30 530 B466 365 601,530 £724.380 49035 980 B0 158
28 . Wings 3510918 671,757 5878, TR0 15,058 3774 014 $44 367 Fa0s 58 pags 284 ¥ 247 STO5.TTE ERI0, 205
2. Wrght 1,714 153,278 LAy E oA $212.308 5221737 $201 450 $212 040 1253 054 302 562 $rue511 78,7
12 Tue 5 % 390,375 FELS, OHT 171,50 31,234 26 F1,650, 384 F1LE11,0F] 31,531,969 FI, 787,353 1,694, A5
Total 514,184 066 $18 764,395 £21, 018, 0&L J24 R ETH 325,961,890 F27.9%62 184 F31129. 476 BT 193,047 FIR.919, 35 SIR 0E0 e 527 EUT.QRA
Wid. Naps from Pupe 4. 438 07 507,704 &LAASS G665 a8 A%,611 741,325 56,121 633,436 a9 932 176, /33 L] X
Toral Unit Cost pee
Wil Departyre 13237 5360 33354 $i6. 14 $£37.30 3772 $41.17 $43.00 544 50 B4 an $41 71
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Alaska Island
Arctic Circle
Arcie T,
EBaker
Reritg
Camai

Capc Syt
CRA (Sysiem)
Framtier
Grant
Hageland
Ketchikap
Tarrys
MarkAir
Peninzula
Tanana
Tanquan
Temseo
Warbelows
Wings
Wright

Yuue

YE
Q30| SFD
I3.487%
1R.65%
23.34%
0.53%
1.51%
10015,
14 05%
15.94 %
15.80%
0.00%
0%
45,84%
I.00%
6 3%
11.52%
.50%
0005
19.16%
0.IHE
AW ILE
25.17%
iK%

INTRA-ALASEA BUSH SERYICE MAIL BATES COST ADIUSTMENT FAC'TORS

YE
LN 030
12 05%
19.56%
22.97T%
1658 %
5.35%
15.81%
10.30%
16,68 %
15.86%
0%
R
1%
4, 00%
537%
13.22%
[9.03%
0.00%
21.07%
A%
1105 %
H 5%
)

G&A a5 4 Percersdge of Operatine Expense loss (&4 17

YE
Qo0 %
B&TS
13.11%
11.01%
1.3TR
£.51%
0.8
14.21%
1%.79%
13.56%
LIXL I
o00%
17.37%
AEx
6%
17.11%
17.15%
14, %65
1E.10%
ENRIEA
19.12%
15.52%
2%

TF
L0 ey
.32 %
12.04%
29145
10,495
Y YSE
19 00%
1258
HATE
15.43%
ANk
0%
13.08%
BOTE
4.40%
14.34%
17.26%
255
a.00%
73 W%
AL115H
13, 74%
IR

YE

AHR 30 f h.
15.0%
11.60%
1743
16.13%
14,40%
15.85%
12 705
14.9}%
14 47%
e
12.21%
1502 %
T 5%
31.36%
[5.24%
16.61%
2040
(3.[K) T
12.72%
20.77%
15.74%
IT %

YE

D51E
A3
14.30%
15.14%
14.10%
160625
13.27%
16,38%
13.55%
1.5
13.668%
0.32%

EIRE

2.
13.81%
14,5445
- TR r L

1.5
I65EE
15.95%
15.79%
21.74%

LI G2A is uaed intzrchangeably, Bees and clsewhere, with Capacicy Related Rapense, which s repared on B crmiecs’ B2

YE

O HN LS
LG
11,465
15.70%
21.67%
13.14%
3164
11.56%
15.56%
1217%
15.58%
IME
15 M
670
1 MR
14 . 845%
17.43%
13455
Q.00%
24 50%
1I3.17%
X1 B3 %
15.79%

YE

{100
11.37%
16.67%
15.21%
L1.75%
15.46%
11.47%
)
11.74%
16.80%
1.3

8.67%:

A5 %

000 %
12.540%

1542
17T41%

.00%
146.384%
L3V
15.%0%
12.34%
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YR YE YE
KR .00 % .10 %
L% 11.08% AR
17.20% 1124 15.62%
14 86 % 15.17% 48 410%
11.TTE 12.31% 9RET
1B.87T% 31 04 a0.24%
14657 12.13% 10.76%
15.95% 208 23
13.30% 12.54% 1048 %
2650% 3% 1%.07%
THRE M54 9.52%
0.00% 0% .041%
TM% 7w 4 BR%
(.00 % 0. it
11.52% 12.70% 11,704
19,24 % 0,64 % .14
5309 21415 21.19%
0.00% HTXLTE) LU Ik
ARELE S [ENEL- 15.90%
11.50% 9.9:% TS
20.50% 218E% 14.67%
14.95% 14.20% 14.20%
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Apperdix O

Page 3 of 4
IMTRA-ATASKA BUSH SERYICL MAIL RA'TES
Total Tepanore Related Bxpense, [noluding Géea IF
YE ¥E YL YE YE TE YE YE ¥E YL ¥ E
094 3401 gy L) 190 A {30 ] e OO 1003 09 ) o4 LT L PR3N [ G O30 507 Q0/30 1998 TR M
Alasks Tsland 24 612 $25.082 S5 Mk 540,087 F23E11E 432 fifas 0 0 ] (¥ [
Arci Circle Fl1d. 300 F355.697 $571.420 $i3s, ez 734,755 $733, 300 a2 054 $503, 836 $1.0046, 150 943 987 1,100,141
Acctic Tpt. $1,549,347 41,984 BES §1.842.814 52170251 §2.196.418 £1.370,4%5 $2,335 840 £ 438 00 §2.857 404 2500492 §21.426.623
Baker 5421 993 F9a 71k TIR3 443 FAIR 33T FAUT Uad J528. 104 35T 65T 421 9rds SECE 621 567 717 L72a.727
EBering $P65,157 $5d44, 143 $a4_ 4290 Fr42. 633 ®623,151 $1,519.13% 51505 174 1.4 dod 1,740,924 F1.7 40 58] Fod7 504
Camnui 4] 356,657 SATL AR 34012 551 F407 025 E417 818 53Mau 552,267 8345004 $504 508 BhER.63T7
Cape Smythe 1,502 242 $1.851,212 $2 046505 $2,297 9738 2,306 740 2,356,631 £2.108 3721 $2.022 693 52,503,200 32,770,704 82,193,247
ERA (Systemn)} 2,708,087 §3,377,576 §3.500,634 33,565,000 4,295 038 54, Rd| 343 £5.425 416 35679026 §5,577,dd4 5§ [k LA 53,391,759
Frontier FE A0 £Tod 12 31,474,734 31,009,104 $L.256, TR0 51,360, 13R §1,70% 067 31,615,195 B2 0h5, TR 32,330,109 RI,TRS, M52
Crrant 1 i 1} ] it ] 5223 276 5550 592 509,092 747,305 51,031,504
Hagreland i L1 L] 0 3533 876 f535,652 £1.241 059 §1.733.688 12,157,610 52,848 65 L3, 0l
Ketchikan §55. 810 453,291 766,771 51,454,128 $1,174,227 £1.215,395 $1,239 356 51,70, 593 i 0 a
Larmys 5237364 B34, 264G FTT4 475 762,544 SR04, 6k ot £i14 F1.016 697 954,701 EE 83 558 51,190 215 ELIN7 534
MarkAir 52,993,350 63 929 473 1,976 452 6,206, 500 §5,245 424 £5 HIR Y24 7376 654 u} o [ 0
Peunsula £2.751,473 $3.245 636 2,819 844 33000 £ 33126 422 3,562 142 $3,.04 1,060 $4.E67. 713 52 Tie 55,554 4 5,042 055
Tanana 05 461 {157 45 3304 530 184 65 $205.452 203 160 326l 54 352,277 411,543 Fan QIR FHIR 045
Tagquan 0 ] 5757535 31333017 81,859 334 $1.784 061 %1.3560,116 §L.483.634 $2.008.313 $2.4%6, 5604 F2.504 Frdd
Temson F1.535 806 2,100,175 F2.041, 5% i [} { 0 ] i+ 1) [t
Warbelows { ) EL3H A F1an 429 Fa0s, 750 F397,7iQ $5R2.027 FANLTY SBT4 839 20T, 47 5535931
Wi $655,113 SH13 162 51,046,777 £o8T 17 35,501 FE89, 169 186,597 $ 760, 00 Erdd, 3% SAT6, 0 SRTH,034
Wright £127.31E L1%3 508 $B5112 FI52. 045 F1H.638 $2331,722 $Io0 491 5329173 FA6A.519 $64 592 5315 65y
iz §l il 515, k42 $1.173.977 1,741,686 b I LA E1,900,9530) 32,146 624 51,760 998 2,041,157 81,037 222
Tomal $16,264, 672 21 441374 $23, 110,452 2511, 16% 529 486 200 31,628,113 35,061,737 £30L,D10.H7T E32 000 EY3 SU243T0E BRI GtLR02
ERA—Bush 2/ 51,538 a4p4 $L6R1, 695 ¥1.425.233 1,855,200 $2,327,110 $2.314,102 2045141 RrELL Ry 2,357 873 $1,231,739 51,610,407
Total, Bush Only F15.095 049 19,745 491 §22.754,051 125,301,369 FaT518,0T2 $29, 116k 932 $31.581 462 £ 241 p5k F10.304, 522 Bal, 574,140 B3U R AN)

If Tage 1 wereased by the GARA percentipe oo page X,

2¢ Bush Wi, Departure penentags oo pnge foer leoses ERA Sysrem Tleparinre Fxpense
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[NTRA-ALASEA BUSH SERVICE MATL RATES

Total Weighted Departunes ne Camrer
TE YE YE YE YH YE TE YE YE TH YE

1A 00T AR IR L 30 | e N9 L1 i1 1 P £9030F) B LA ) (P30 ) STy G936 998 ]

Alaska Tsland 1,02 237 164 1,177 532 BY1F i} 0 0 it ih
Areric Crrle tan 9,206 (s, ) 15,976 13,394 14,851 15,398 17,217 16,2500 18,705 18,573
Arete Ipt. 24,747 22,771 26, 27R 20,400 an, T 3 1,47 21,236 LR 15,863 19505
Baker 17279 154929 11,431 12,579 14,778 17,565 14,121 1o 454 254587 )y 225 11.144
Eering 22 534 24,237 21 531 2TET 14,124 25, 0)E 27,531 Hp 220 0 218 31,435 24, THD
Canna 1] 13.396 1T, R5R 1E &2 19, (R 15,237 14 K03 21,638 16,3249 1156 15432
Cape Smythe 25,157 27,383 35,19 33,580 35,753 3R W 33,741 IE, 0GR 40, 294 41,374 41,244
ERA {(Sysem) 32,643 90, 16% u, 46T 90,993 85,572 102,250 103 54K 99,595 102,739 I, 257 99 TER
ERA (Buah} 446,945 4 G 3T 40d £3 630 48, 310 48 587 3000 d% 242 41,722 41,499 47.348]
% Bush S6HLR 45,797, JT.49% LA 11 54.17% 47 70R IT.7% 35.39% EN-E MR &7 A8
Frontisr 10,982 19,374 14, [¥5) 17,963 22 549 15,157 24,457 13,0078 3739 30050 a0, i5R
Grant 0 n 0 i} Q o 10,591 18,036 16,623 21.814 32 .57]
Hagelaml 0 L [t a 17 A 20375 A0 61T 55.51a fifs, 3500 60,4 el 717
Ketchikan 10,254 11,71 19 914 2] Ak 21,689 23,541 27,341 149 GHd 17 i] 1]
Lammys 12,35} i1,n75 132240 L5 OR3 16,551 16,09 15,147 15,559 14,1E1 17,241 L7,
MarkAic 02,338 110,063 175, 1% 204, 0E5 181,198 167 260 151,471 0 il I n
Peainsula 183 76,146 h5,538 0,785 Th 467 23,061 B0,800 0f 147 ¥R, 705 107,063 ix4,335
‘V'anana 3,456 a,50F 6,204 1,734 10,573 L oA 11,3181 11,552 13.5%4 15,1435
Taran LIl (] IT A5 18,320 20,763 23,616 IR 38,194 46,674 02,359 AFms
- Termszo 0,521 33,347 16,998 0 M 4] o i} * 1] a
- Warbelows 4] a 31,7146 6382 B,548 12 BOT 14,195 16,881 1871 20,389 17,497
Wiogs 20T 2618 15,983 1%,743 T80T 24 285 22,883 s 21,784 24 534 v FiH
W ight 4,242 5,69 8275 %315 10,843 11 557 [1.493 12,435 13,794 17,124 IT. 407
Yure 0 i %2R 45 K74 47,037 54,258 2,712 59,045 279 56, 0 52,450
Trrtal Wid . Deps, 418 M7 507 TR 616,655 fs BEY G931 513 41,527 756,120 133,436 4G 932 676, K35 ] 832
td. Doeps.--Bush Cnlr Ay T 452 523 5622 GB3TS 651,581 GE7 g G et x9,083 547,921 ald 077 G0% 425
$A. Dep. 1 $37.12 34222 14015 ML £42 .83 42,66 54637 45,5 F5i64 7 47,54
Adj. & Wied, Dep, 2/ B37.50 H2.6% $40.44 54123 $42.30 4230 545,81 TAT Sy 24 $40. 70 h SR I

17 Total dcpsrbre celawed expznse, including capaciry related expense. oo pags 3, divided by ol weighted deparmuses above.
20 Total. bush umly departure related expense, includisg capacity related expense, nn page 3, divided by bush only weighted depariires abiove.

Fote: Weiphts assigned by aircraft repe naey be found it Order 5-¢-72, Appemudix E.



Appendix E

Fage 10f 3
INTRA-ALASKA BUSH SERVICE MAIL RATES COST ADJUSTRIENT FACTORS
Creneral and Administrative (G&A) Expense LS
TE YE YE b YE YE YE YE YE YE ¥
1% HH1 989 0 ] B a0/ 1991 ORI | 0 LERISLN ] s 30 1594 (b 300 1 905 LRI i O30 | 9 rh o Ltk 30/ 40
1. A Island Air $33,351 525,000 $5, 400 3,670 BI70, 150 §195,15% 0 o ] n 1
2, A.Cirle EED 306 $259,358 $322.371 367,708 B2d1 D4R 520 354 341 a8 415,541 SAR2 401 ) $485 815
3. Arclic Tpu. $80d 7% 570,657 3952005 $1.155947 SEOS 04T 5316,701 £742, 704 3782 5E7 B2 3T $1,0K04,752 F70R, £
4 . Rakesr 409 539 $44 1 iRk ST 0T L5007 3 Sl4e 448 £4570.742 611,710 0K 137 £504 10 1 2680, MR EGR.193
5. Beting §564, 302 $270,307 REA0, 443 3632145 £758,256 FRUE HIK T8l 628 3525,974 FA37 308 su51.510 STee. 25
& . Camal i 3175354 E208 667 5402 516 15,1885 $305,740 AR 556 §291.063 7.9 L5549 IGE SO0 515
T . €. Emythe G766 387 S04, 375 51,003 406 5042 TN $90E 050 $1.116,317 $1.051,243 $1, 0690, 78] .47 4138 31,500, 3% 31 084 458
85 . ERA System $2,014, 3002 52,877,910 53,008, THG 55,792 T0d $1.557.9d £3.K74,536 T4 183 (HFF 94,355,043 E3.667 851 56,541,350 57, 016,4%
. Freaotier §528,471 $764.127 $7R5,235 775,260 $E05 EH0 $934,217 FHTZ U2 S803,700 $1.114,578 a1,153,093 31,244,504
I . Geramt 5 )] 1] & i 1] 5257 975 F40T 05T $926,000 By 235 21,258, 448
1l . Hapzlaml b3 4] 1] [H 5316562 7T AN ST 294 FPEL TR Jou2, 071 51,087,797 51,005, 654
1? . Ecrhikan hE[FREKT 157,487 3347148 F4T5, 472 360,314 1625 B0 .2 $481 0015 L] [ o
13, Lanys $121.533 F124,311 141,003 3275024 £151,040 §295,103 L2345 164 $232 439 5327002 ¥1ME 351 FI24, 157
14 . MarkAir 800,615 Jea0s 308 $1,312,5% $1.506,975 G100 155 5711,445% $950,354 f | i m
15 . Peninsuls F1.531, 544 31,915,234 §2.,544 707 32,414 &l £2,189 663 52 456 505 £2 7R, 670 $31,125 04 63473307 $4.052. 1583 LY RERAES
16 . Tanana §ud a0 5133, 714 $172, 5002 Si6T.TES £107,915 5174259 109 4012 $232 039 £315,027 3473,143 557,423
T4 . Taguan { $165 993 G0de 1R $1.086 660 51,414,387 £0.767.002 F1.105 008 F1,123,546 $2.3008, 244 F1.,283 A5G
I¥ . Temseoo LSe24,.431 512194971 Fo78 655 il i} 0 i] 0 4] { 1]
1% . Warbshows 5 L] F103 456 F185,923 $340. 198 P61 7R 754,099 3631 261 s, 549 55 a6 Lasu a6l
. Wings £735 487 e S8 619,553 o0, A% $H05 R3S $570,530 F438 967 $a7T1 0 w21 767 T 9 5357 K3z
20 . Wright F3un, 60k $3T1,563 514 260 B0 414 $339, %44 E360 30T 5505 532 FI5E. 99 505,457 §62 455 491 S
22 . Yuw b 0 PE279 51,357 654 $1.01E 067 51,284,314 47 421 1,047,361 B9 618 §356,3199 S8 e
TotE] O &A (CHD
Fxpense 140,203, 560 $12,2232 1 §18,153, 110 £17.168.732 17,525,277 $£17 548 474 1k 841 470 FLT 005072 FI0. 224 B15 B35, 200,583 524245 1074

1/ & A is meed interchanpeably, here and elsewhers, with Cupacity Belaved Expense, which s reported on the camers' T2,
2 Yue's FY 1907 cosis are tediced From these reported by the carrier hased on Alaska Aviaton Field Offics ceport.



Appeandix E

FPage 2 of 3
INTRA-ALASKA BUSII SERVICE MAIL RATES COST AMUSTMENT FACTORS
Tatal Operating E¥pense, [ncluding (G2 A

YE YE YE ¥YE YE YE YE YE YE E

i 2T TR b1 TR I Fti] 3y 154 D930V 1592, LT IR S £ o ARMIIN | e 0230 1995 %H 997 LR

b, A Tland Adr $237,4189 132,511 S105,33R $225 112 $1,301 957 b Sl JLT 1] 1] ) 0
1. A Cixle $511.403 FL.585,54d 32,781, 10K 33T 33,308 0599 33,375,973 51,605 448 B 0071, 004 4,190 442 4,565, 524 S5, 10T 3RY
3. Armctic Tpr $4,252 K £3,197. 711 55,257,231 $, 151644 35,914,115 36,527 297 £5,474,225 5477 672 6,104,280 36,279,951 55,547,551
4, Baker $2,404 540 33,057,375 $2,6R5, W7 53,111.942 33,213,722 $3.552 444 $3.431.091 B, 3 34,590 259 54, R0, S 52,650,089
5. Bering 35 485, TR 55,522,761 $5.364 230 56,998,037 0032102 .23 113 56,028,194 #7881 955 LR AT (5] §3, 100 62K FE. 526 281
4. Carom L] 1,284 051 $1 667,672 2,100 875 2,306,169 32,209,100 31,520,808 32,173 %41 2,133 450 $X 357,359 32.98K.225
T. L, Smythe A1 275 7396218 $8.052 20! $4,436,003 38 B0 &4n $9,331,295 060, 081 EUH213,230 F11.012, 28] $12,01,551 311181771
B . ERA System 14 580011 820,126,753 $33.984 119 $23 805 507 524,680,950 ¥ 553 500 $31,066. 2140 Fi2.454 129 53T 177 354 33V LT S3R 108 214
0. Freuer $3,331.112 55,582 801 5448 RaR 5,798 385 56,174,461 F7.677,938 33,039 453 $7.671,382 340 323 10k 39, 136 RED. 16T 671
10, Grant L] 8] 1 & 0 i} §1.913, 566 $3, 462 6 53,951,955 54, TRI 139 £7.5681, 195
1l . Hageland 1] i ] U $2,904, 725 33,008 037 55,275 40 32,700, 806 $9,753 020 11 404 571 F11, 686 094
12 . Kekhikao #1214, 304 $2.109 511 2 6k6, 158 34,119,217 4,280 Ta4 %4, 509, 587 £4, 405 it 55,005,574 1] 0 il
13 . Larrys 31024 476 53,146,214 $3,444. 7175 F3.680 679 43 R38, 722 F3.904 1R $3,930, 245 $4.07527% 34, ddi, 353 $4.713.515 4,821 280
14 . MarkAir FL2,43] 859 13,176,538 54,052 554 35,727,152 $3)_898 E54 326,903, | /5 J 66T LT 1] 0 i f
15 . Paningula $15,705 526 S5, 401, 10} R17,417, 202 419255, 812 $18 (49 859 320,323 07 K2 404, 755 27 245 3460 532 B59 I 115956 178 24.612,125
L& . Tanaga e, L9 $8306_2064 FELTE, 10 1139830 $1.529 600 31,403,934 FL,300,15%9 31,736,834 1,545 561 2180603 FLAET BRY
17 . Tagoan L ! F2.575, 100 $5 377673 $45,408 800 £5, 958,043 6,991 015 7,454 554 $10, 48E 387 FLZIT00RD  H11 586,144
1B . Temsco 35,122,160 $7.011.308 35,534 R ¢} 4] 4] u 0 { iy 1]
1Y . Warhelmys 4] ] £R15, 729 $1.482 381 SL.420, 834 $3.123, Ta5 33,794, 2090 #1484, 416 35,743, §5, 542, 741 $3,573,1213
0. Wings $2,172 454 £3,489 346( E3.E60 657 33,474 058 S 4y %4, 147 258 53,771,178 33,685,364 B4,088,282 B4,625.738 54530377
H . Wright $1,972.5010 32,145 441 £2 530 400 %2,562, 408 $2. 404 T35 $2.,643,403 £2.707. 824 32,640,4050 2 934 964 53,436,720 $3.540, 130
27 . Yue i W] 33,8958 843 55 B53. 731 37,471,761 7,100 441 B6.547 516 59,502 5370 18,3402 47 §7,559 475 $T.0RE, 150

Tedal Oper. Tag FoE 240,929 300,351,783 RI26.498.39% 3142773513 F145, 77073 5153.5¥A437 516293046 F151.607.537  EIAT,I0LGIE 3170346000 $1%3.139.456



Appendix E

Page 3 of 3
INTRA-ALASKA RUSH SERVICE MATL RATES COST ATUUSTMENT FACTDRS
GEA us 2 Percenuge of Gperoling Expeose lesy Gé A 17
TR YE ¥h YE ¥E YE YE YR YE ¥F. YL
30 DED AR H IR AL Rl IR 1R T LR (RN K [ RN RS AENF0] G 3041 00 (M I DS G193 G
1. A llamt Aic 1367 12.8a5% B.6TH 6. 7% [RE L)) Ga1% {106 0.0 % LIRS L % 11.0K1%
. A ikl 14.63% 14256 % 13.11% 12.24% 11L& DE0% 10.46% 11.374% 1101 % 11955 14).55'%
3. Artc Tpe P ) 11LOTH PR 21145 ITHI% 14305 15.70E L6675 17.26% 14.12% 1% 8245
4. Baker 0.5 16,38 % JL5TE 1% 405 16, 13% 1. 14% 21.67% 15215 14.56% I517% d8.62 7
5. Bering 11.51% 533% 631% 9.01% 14, 40% 14, 10% 3. 145 11.7T5% 1.17% 113L% 0285
fi . Camai o L5 RT% 2182 % MNE 15.85% [ % 365 15.46% WERIR 3109% 3024 R
T . L. Soythe 14.05% 10.30% MZ23% 12585 12, M0% 13.727% 1LHE 11.47% 14 65% 12.13% L0.7E %
& . LEA System 15.54% 16.64% 18 X3% 18.%5% 16.90% 16,38 % 1556 % 15,30 % 1455 % MBI T ARE
% . Fronter |5.860 R 15.86'% 1186% 15.43% 14 47% 11.85% 12.17% 11.74% 13.30% 12 54% 10,44 %
Hb . Granc Q.00% b % 0.00% LR 1)) 0N.KE [eRLIL 15,541 L6 . KR 26 50 23.37% 1% 5%
11 . ilagelaod 0.00% 00 % (LRI KL 0,00 % 12,23 % 13,667 SR 1.3 % T4 9.5 w523
12 . KEerchikan 46, 84% 27 0% 17.57% 1L0E% 1502 % 10 32% 15,945 BAYTE {00 O.0% o.M
13 . Lamys 5.1 4.06% 5555 .07% TO03% B.1R% 4.5 605 % T 7.5 % 4,38 5
14 . Murkir HEDE 5.3T% 5. T05% 440 3365 2.76% 3I0% 0.0 % LIRE LS 0.00% 1%
15 . Peninsola 11.52% 13.22% 1T 1% 14, 34% 15.26% 1381 % 14 % 12.5%6% 11.32% [2.70% 1L.M%
Lt . Tanana 24 MOE 19.03% 17.15% 17.248% 16.61 % 14.54% 1743% 15.41% 19.34% 647 26 10%
17 . Taquan 14.565% ILASE 0.431% A% % JAR% 17.41% 25.39% 13417 2123 %
18 . Temsio [N b 21075 13105 Q.00% LRI 000 % AL 0.00% RIX]: Q.00 .0 5
19 . Warbsirary 0.00% 000% 309% 21.90% 1222% 26 HRT 2450 1635 % HLO8% 1% 13,95
20 . Wings HLIRE 21 AER 10.12% L% TR 1595 % 15.17% 11.30% 1LH1% 5. 7.99%
. Wright xR 095% 25825 18, 74% 15.74% 15.70% ITASE 15.W% 2L80% 2R E [£.47 %
2. Yue L4k KRy A7.0% 21, 74% 15.79% 12.3%% 1495 . 20% 14 M1%
GieA as % of Giher
Uper. Expense 14.55% 13.87TH ld.6d % 131675 13.66% 13.15% 13.21% L3.39% 1375 5% 1a.40:% 15265

15 G & A expense on page L divided by (Lol apecating expense cn page 2 less & & A,



X
1989
1954}
1991
19492
1943
1994
1955
16
1997
1098
1969

Data Regressed
¥ 1/ LN(Y)
521200 53566334
§226.98 5.4243619
$248.35 5.514839
$249.56 5.5190004
223560 5.466371
$243.07 54913495
$242.74 5.4919909
5256 40 55467387
$£284 62 5651155
$£317.44 5.75028%%
$328.38 5.7941715

Appandix F

REGRESSION RESULTS OF NONFUEL LINEHAUL UNIT COSTS, YE 8/30/88 THROUGH 9730098 Regressian
Page 1 of4
ANCVA
df 88 MS E Significance F
Regression 1 04677 014677 3668683 0.000183879
Residual 8 0036006 0.004001
Total 10 0182776
Lowver Upper Lenwer Upper
Coefficients  Std.Emor 1 Stat 22% 93% 4o% 05%
Intercept  -57.288902 1202524 -5585638 0.000336 -94.404580834 40.0850 0449191 -40.0850
X Varigble 0.0365277 0.006031 6086948 0.000188 0022885262 0.05017 0.022885 0.08017
RESIDUAL CUTRUT SUMMARY GUTPUT
Fredicted
1 S.364€434 000801 213715 Multiple R . 836106
2 5401171 0023681 22166458 R Square 0.803006
3 54373987 0407714 2299135 Adj. R Square  0.781718
4 54742264 0.045473 2384859 Standard Error  0.063251
3 55107541 -0.044383 2473376 Observations 11
B L$.5472817 00530327 25855393
7 55638084 -Q.091818 256.0833
B 5.6203371 -0.073598 2759824
g 56563048 -0.00571 286.2485
10 56233824 0086886 2965991
11 572609201 0064251 307 0447

1/ Values are from Appendix C, Page 7 of 7.

Hote: The annual increase in unit cost is derived from the Residual Output above under Predicte ¥ (EXP} which produces a
constant 3.72% annual increase.




X
[GRD
1990
199
1942
1993
1994
14955
996
1997
1993
19546

Appendix F
Regrassian

REGRESSION RESLULTS OF DEPARTURE RELATED UNIT COSTS, YE 9/30/89 THROUGH 9/30/9% Page 2 of 4

Y U LYY
$37.50 36243408
842,69 37330047
40 44 3. 6995194
B4E23 37191661
$42.30 3.74478T
$42.30 3. P447HTL
581 3.8243024
347 B7 3565489
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1f Values are from Appendix D, Page 4 of 4,
Note: The annual increase in unit cost is derived from the Residual Cutput ahove under Predicte Y {EXP) which produces a

eonstant 2. 73% annual increase.

ANOVA
df £5 ME E Significance F
Regression 1 0078716 0Q.079716 59.26534  3.00413E-05
Residual 8 0.012705 0.001345
Total W 0.091821
Lower Upper Lower Lipper
Coefficients Sid, Error  LStat E-value 92% 25% 95% g2%
Intercept -19 88879 6972452 7155007 5.34E-05 -H5B6164703 -34.11592 -65686165 -34 11582
X Varable 1 002588201 0.003497 7.6DEH58 3E-05 0018009652 003483 0.01901  0.03483
RESIDUAL QUTPUT SUMMARY QUTPUT
Predicted
o ion Predicled ¥ Resi ¥ [EXP B on Statist
1 38553014 003056 38367918 Multiple R 0831756
2 36822215 0071743 39.73457 R Square 0.868168
3 370891416 -0.009322 4081875 Adj. R Square  0.8583521
4 37360617 -0.0168068 41.93252 Standard Eror 0.036674
5 37620818 -0.0181496 43.0765% QObservations 11
B 3.7BDS01S -0.045115 4425206
7 3816822 (0.00768 4545851
§ 38437421 0.024747 45598891
B 38706622 0038756 4797415
10 38075823 0010232 4923315
11 33245024 -0.03207 50.62788



Unit Cost per Hour for Nonfuel Linehaul with GBA,

Hatural Log 3cala

S <L B © L IS | B & ) B & 1
A N O N O W

w
W

15984

N+

Actual Nonfual Linehau) Unit Costs, with G&A, vs. Predicted

*
»
[
.
L
|
|
| *
» * [
» *
R .
|
| | R
18981 1983 1905 14497 1094

Year Ended September 30, 1989, through 1999

Appendix F
Reqgrassion
FPage 3 of 4

o -

. _uﬁ_%oﬁmm&. ”_



Unit Cost per Wtd. Departure for Terminal, with GEA,
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