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Coor di nati ng Conferences of the : R-1 through R-4
International Air Transport Association : Docket OST-98-4337

relating to cargo rates

ORDER

Various nenbers of the International Air Transport Association (IATA) have
filed two agreenments with the Departnment under section 41309 of Title 49 of the
United States Code (the Code) and Part 303 of the Department's regul ations.

The agreenents were adopted either at the Conposite Cargo Tariff Coordinating
Conference, held in Geneva during May 4-8, 1998, or by mmil vote.1l/

In general, the agreenents are a consequence of the introduction in January 1,
1999, of the euro as the currency for countries in the European Econom c and
Monetary Union (EMJ). The existing national currencies will also continue in
use during a transition period that is to end July 1, 2002, but their val ues
will be fixed to the euro.2/ During this transition period, prices to
consuners in EMJ countries nmay be quoted in either euros or the nationa
currency. To this end, the agreenents establish standard procedures to foll ow
when converting and roundi ng cargo rates, add-on anounts and rel ated charges
specified in EMJ national currencies into euros for rate quotati on and sal es
pur poses.

Addi tional ly, agreement OST-98-3874 proposes nunerous changes to existing cargo
rate structures throughout the world. Insofar as rates to/fromUnited States
points are concerned, it specifies general cargo rates (GCRs) for Guangzhou
China, at levels equal to those in place for Beijing plus the current add-on
amounts, and cancels all add-ons for Odense, Denmark, due to the cessation of
air services.

W will approve the agreenents. Based on the information submtted and ot her
rel evant material, we conclude that the agreenents, as conditioned bel ow, will
not result in rates that are unlawful or injurious to conpetition in the
markets at issue. The rate changes will have little, if any, inpact on U S.
carrier revenues. CQur approval of the newly specified GQuangzhou GCRs, however,
will be subject to the conditions that we routinely attach to our approval of

| ATA cargo rate agreenents: that all rates to/fromU. S. points are maxi muns
with carriers free to inplement rates and/ or charges in the nmarketpl ace that
are bel ow those established by the agreenent.

1/ | ATA menoranda CTC COWP 0099 and 0102, Docket OST-98-3874; and
| ATA COW Cargo Mail Vote 951, Docket OST-98-4337. The
agreenents were filed wwth the Departnment on May 28 and August

18, 1998. Corrections to agreenent OST-98-3874 were filed on May
28 and July 9, 1998.

2/ The fixed rates of exchange between the various national
currencies and the euro are not expected to be announced until
sonetinme in Decenber of 1998.
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Pursuant to authority assigned by the Departnent's Regul ati ons,
14 CFR 385. 13:

1. W do not find the follow ng resolutions, which are incorporated in the
agreements in Dockets OST-98-3874 and OST-98-4337 and whi ch have either direct
or indirect application in foreign air transportation as defined by the Code,
to be adverse to the public interest or in violation of the Code, provided
further that (a) notw t hstandi ng any provisions of these resolutions or any
other resolutions, all rates and charges to/fromU. S. points established
pursuant to these resolutions shall be maximuns; and (b) each and every carrier
operating pursuant to such resolutions may inplenment rates and charges bel ow

t hose established by these resol utions:

Docket | ATA
OST- 98- 3874 No Title Application R1
033k Special Cargo Currency Conversion 1;2;1/2;273;
Resol uti on- Euro (Expedited) 3/1;1/2/3
R-2 002bb Speci al Anendi ng Resol ution 1;2;3;1/2; 2/ 3
( Expedi t ed) 3/1;1/2/3
R-3 0Ol5aa Add-on Anounts (Expedited) 1;2;3;1/2; 2/ 3
3/1;1/2/3
R4 501 M ni mum Char ges for Cargo 3
(Expedi t ed)
Docket | ATA Resol ution OST- 98- 4337

CICL,; 2;3;1/2;2/3;3/1,1/2/3 (Mail Vote 951) 033k

2. These agreenents are a product of the I ATA tariff conference machinery,

whi ch the Departnent found to be anticonpetitive but neverthel ess approved on
foreign policy grounds by Order 85-5-32, May 6, 1985. The Departnent found
that inportant transportation needs were not obtainable by reasonably avail abl e
alternative neans having materially | ess anticonpetitive effects. Antitrust
iMmunity was automatically conferred upon these conferences because, where an
anticonpetitive agreenment is approved in order to attain other objectives, the
conferral of antitrust imunity is mandatory under section 41308 of the Code.

Order 85-5-32 contenplates that the products of the fare and rate

conferences will be subject to individual scrutiny and will be

approved, provided they are of a kind specifically sanctioned by

Order 85-5-32 and are not adverse to the public interest or in violation of the
Code. As with the underlying I ATA conference nmachi nery, upon approval of a
conference agreenent, immunity for that agreenment nmust be conferred under the
Code. Consequently, we will grant antitrust inmmunity to the agreenents in
Docket s OST-98-3874 and OST-98-4337 as set forth in finding paragraph 1 above,
subj ect, where applicable, to the conditions inposed therein.

ACCORDINGLY,

We approve and grant antitrust inmunity to the agreenents contained in Dockets
OST- 98- 3874 and OST-98-4337, as set forth in finding paragraph one above,
subj ect, where applicable, to the conditions inposed therein.

Persons entitled to petition the Departnent for review of this order, under 14
CFR 385.50, may file such petitions within ten days after the date of service
of this order.

This order shall be effective and becone the action of the Departnent of
Transportati on upon expiration of the above period, unless within such period a
petition for reviewis filed or the Assistant Secretary for Policy and
International Affairs gives notice that he will review this order on his own



not i on.
By:
Paul L. Getch
Director, Ofice of International Aviation
(SEAL)
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